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SUBJECT: W.J. WOOLLEY COMPANY LICENSING AGREEMENT WITH 
DJURO DJAKOVIC YUGOSLAVIA - PROPOSED SALES TO USSR 

REF: A) STATE 09I7I0, B) MOSCOW 8390 

LEAVING ASIDE LEGITIMATE CONCERN FOR HOLDING SOVIETS 
PULLY RESPONSIBLE POR MEETING THEIR OBLIGATIONS UNDER 
U.S. LAW, EMBASSY BELGRADE NOTES THAT: (A) DJURO DJAKOVIC, 

ONE OP THE MAJOR SUBCONTRACTORS ON WESTINGHOUSE KRSKO 
PROJECT, ENJOYS GOOD RELATIONS WITH U.S. PIRMS - A SITUATION 
WE WANT TO SEE CONTINUED; (B) THE EQUIPMENT INVOLVED IS NOT 
SENSITIVE NOR REALLY "NUCLEAR"; (C) THE TECHNOLOGY CAN PROBABLY BE 
OBTAINED IN WEST EUROPE; (D) MANY NATIONS PLAN TO EXPORT U.S.- 
LICENSED NUCLEAR EQUIPMENT TO NON-NPT COUNTRIES E.G., FRANCE 
TO SOUTH APRICA, AND (E) IF U.S. REQUIREMENTS CAUSE YUGOSLAV 
FIRMS TO LOSE LARGE EXPORT SALE, YUGOSLAV HARDLINERS WOULD SEE 
IN THIS CORROBORATION POR THEIR OPT REPEATED CLAIM 
THAT THE U.S. IS USING ITS NONPROLIPERATION POLICIES TO 
PURTHER OTHER POLITICAL AND ECONOMIC INTERESTS. 
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